Group Chief Executive Officer

Date: 27 September 2020
Ref: 10/ 10/ 345 /2020

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

KFH Credit Ratings Report Issued by
Moody's Investors Service

—
Kuwait Finance House {E-!Ii/;’
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In reference to the above, and in interest of Kuwait Finance

House “KFH" at adhering to the requirements of Article (4-

1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of CMA

Executive Bylaws Rulebook 10 (Disclosure and Transparency),

KFH would like to report the following:

In the Credit Ratings Report dated 24 September 2020,
Moody's Investors has:

® Downgraded KFH Long Term Local and Foreign
Currency Deposit ratings to A2 from A1. The rating
action follows Moody’'s downgrade Kuwait's
government issuer rating to A1 with a Stable outlook.
The decision to downgrade the government’'s rating
reflects both the increase in government liquidity risks
and a weaker assessment of Kuwait's institutions and
governance strength.

® Confirmed the KFH Long-Term Counterparty Risk
Ratings (CRR) and the Counterparty Risk Assessment
(CRA) at the A1 and A1(cr) respectively.

¢ Changed the outlook on the KFH Long-Term Deposit
Ratings to (Stable) from (Ratings under Review) in line
with the Stable outlook on the sovereign rating.

® Confirmed that the KFH Standalone Baseline Credit
Assessments (BCA) and Other Ratings are unaffected
by the Sovereign Rating downgrade.

There is no impact on the KFH's Financial Position.

Attached is the Appendix (9) ‘Disclosure of Credit Rating Form'’
that has been submitted to Capital Market Authority.

Best Regards,
Ahmed Soud Al Kharji

Acting Group Chief Executive Officer

KUWAIT FINANCE HOUSE, K5CP | State of Kuwait Headquarters
Trade Registration No 26066 | Authorized Capital KD 1,187 413,812
Issued and Paid Up Capital KD 767,413,812

PO Box 24989, Safat 13110, Kuwait
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27 September 2020

Kuwait Finance House (KFH)

Appendix (9)

Disclosure of Credit Rating Form

KFH Credit Ratings Report Issued by
Moody's Investors Service
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Date 27 September 2020

Name of Listed Company Kuwait Finance House (KFH)

Entity Issues the Rating Moody's Investors Service

Rating Category

Category Rating (From) Action Rating (To)
Affected Ratings:
® |ong Term Bank Deposit A1 Downgrade A2
® QOutlook Ratings Under Review Change Stable

Unaffected Ratings:

® Counterparty Risk Assessment (CRA) Al(cr) Affirmed Al(cr)

® |ong-Term Counterparty Risk Ratings (CRR) A1l Affirmed A1

Rating Implications

A ® Obligations rated A are judged to be upper-medium grade and are subject to low credit risk.

® The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier
2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating
category.

Rating Effect on the Status of The Company

® There is no impact on the KFH’s Financial Position.

Current Outlook

® Stable Outlook in line with the Stable outlook on the sovereign rating.

Translation of the Press Release or Executive Summary
In the Credit Ratings Report dated 24 September 2020, Moody's Investors has:

® Downgraded KFH Long Term Local and Foreign Currency Deposit to A2 from A1. The rating action follows
Moody’s downgrade Kuwait's government issuer rating to A1 with a Stable outlook. The decision to downgrade
the government’s rating reflects both the increase in government liquidity risks and a weaker assessment of
Kuwait's institutions and governance strength.

® Confirmed the KFH Long-Term Counterparty Risk Ratings (CRR) and the Counterparty Risk Assessment (CRA)
at the A1 and A1(cr) respectively.

® Changed the outlook on the KFH Long-Term Deposit Ratings to (Stable) from (Ratings under Review) in line
with the Stable outlook on the sovereign rating.

® Confirmed that the KFH Standalone Baseline Cre itm ents (BCA) and Other Ratings are unaffected by
the Sovereign Rating downgrade. =K T




